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? 1. The “Never Enough” Trap: How social comparison and envy cause people to take foolish
financial risks

Social comparison causes feelings of envy, insecurity, and greed, leading to poor financial decisions.
The solution is to set a clear personal goal for how much is “enough” to stop the goalposts moving,
and not getting distracted by other people playing a different game than us.

? 2. Understand True Wealth: Happiness increases from having control over one’s time, not
showing off material things

True wealth is not about what we can show off. It’s about saving and living humbly to gain control
over your time and life. That is the true path to wellbeing.

? 3. Compound Interest is Unbelievable: Warren Buffett’s “real secret” is not investing
genius, but consistency over a long time

The secret behind Warren Buffett’s wealth is time and consistency, not only investing skill. We can
leverage the power of compound interest by starting as soon as possible and setting realistic, long-
term goals for financial success.

? 4. Make Room for the Unexpected: Secure your financial safety with a margin of safety for
errors and tough times

The key to financial stability is preparing for the unpredictable and reducing the emotional cost of
investing. How? By maintaining a margin of safety in our investing strategy, to cushion us against
unexpected mistakes and crashes.

? 5. Recognize Luck & Risk: Success is not just hard work and skill—it’s also about timing and
circumstances

To truly understand financial success and failure, we must also recognize factors outside of our
control like luck and risk. So it is wise to remain humble and kind to ourselves and others. Looking
more at the broad patterns of success, rather than idolizing specific individuals.

? 6. Tail Events: You can be wrong 99% of the time, and still end up ultra-successful

In the unpredictable world of investments, often the best strategy is NOT trying to be right
consistently. Instead, make a lot of small bets so you can benefit from the occasional home run.
Embrace the failures and remember to diversify.

? 7. Don’t Fall for Pessimism: Market downturns are scary but temporary—in reality the long-
term trends are positive

Don’t be fooled by the attractiveness of pessimism narratives. Looking at economic trends over a
longer timespan leads us to a more rational and reality-based optimism. This can let us spot
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opportunities we would miss if we only focus on the bad stuff.

  This is just a sample!
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